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C2 • STOCKS CLOSE
HIGHER: Stocks closed

higher Friday, shaking
off losses following disappointing new-homesales data, but a big
boost from Microsoft’s
CEO news failed to
raise the Dow industrials for the week.

ECONOMY
HOME SALES RAISE
CONCERNS: Purchases

of newly built homes
plunged 13.4 percent
in July to a seasonally
adjusted annual rate
of 394,000, the slowest pace in more than
three years, said the
Commerce Department, raising concern
higher mortgage rates
will slow the real-estate
rebound in the U.S.
However, longer-term
trends point to continuing growth.
LABOR DAY TRAVEL
TO CLIMB: The number

of Americans traveling for the Labor Day
holiday will climb to the
most in ﬁve years as
consumer conﬁdence
boosts spending, AAA
forecast. People taking
trips of 50 miles or
more from home will
increase to 34.1 million
from 32.7 million last
year, AAA said in its
annual outlook.

NATI ON
AMAZON EYEING
WIRELESS NETWORK:

Amazon.com has tested
a new wireless network
in Cupertino that would
allow customers to connect its devices to the
Internet, according to
people with knowledge of
the matter. The trial underlines how the world’s
largest e-commerce ﬁrm
is moving beyond being
a Web destination and
hardware maker and
digging deeper into the
underlying technology
for how people connect
to the Internet.
PARTNER IN TULLY’S
PURCHASE SUED:
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QUALCOMM SELLS FLEET TRACKER
Vista Equity pays $800M
for Omnitracs, part of San
Diego ﬁrm’s early success
MIKE FREEMAN • U-T

Qualcomm said Friday that it
has agreed to sell Omnitracs, the
ﬂeet-tracking business that provided the early income allowing
the company to become the wireless industry giant it is today.
The sale to private equity ﬁrm
Vista Equity Partners for $800 million marks Qualcomm’s exit from
a business that generated muchneeded cash ﬂow in the 1980s and
’90s — when company engineers
were working to perfect Code Division Multiple Access, or CDMA,
which became the cornerstone of
its wireless chip business.
The sale has been rumored for

A truck driver uses Qualcomm’s Omnitracs ﬂeet-tracking equipment. The business is being sold to a private equity ﬁrm. QUALCOMM
months. Chief Executive Paul Jacobs said in March that Qualcomm
was exploring strategic alternatives for the ﬂeet tracking arm,

which is business speak for a potential sale.
Still, shedding Omnitracs was
considered a difficult decision for

Qualcomm executives because of
its importance to the company’s
early success.
“It was the core of their business in the very early days,” said
Clem Driscoll, president of consulting and market research ﬁrm
C.J. Driscoll & Associates. “It was
a real cash cow for them over the
years, especially in the ’90s.”
Today, wireless chip and technology licensing revenue dwarfs Omnitracs sales, making the business
an outsider to the company’s core
market of providing wireless connectivity to smartphones, tablets
and other devices.
Qualcomm expects revenue
around $25 billion this year overall.
Its Enterprise Services division,
which includes Omnitracs, had
sales of just $371 million in 2012,
according to ﬁlings with federal
securities regulators.

safety regulators are investigating complaints
of ceiling ﬁres in 2012
Jeep Grand Cherokees.
NHTSA has no reports
of injuries. The probe
affects 146,000 vehicles
in the U.S.

MAKING THE

MOVE UP

Largest software
maker has struggled
to adapt to mobile

Turnaround in home values ﬁnally frees
many to sell and seek bigger residences

BLOOMBERG NEWS
& ASSOCIATED PRESS

LILY LEUNG • U-T

T

ina and Guiller Villafranca knew they had
outgrown their 1,800-square-foot townhome
in Eastlake when overnight family visitors
crowded the property and Tina’s mother-in-law, who
stayed there often, wanted her own suite to escape their
allergy-inducing cat.
“It was just tight quarters. We had to get something
bigger,” said Tina Villafranca, a 32-year-old registered
nurse. The household also includes a 2-year-old son
and a dog.
Through creative planning and lots of
saving, the Villafrancas recently upgraded
to a new single-family home in Chula Vista
that’s double the size and more than double the
price.
Move-up buying — virtually dead during the
recession — has resurfaced in San Diego County. Property owners like the Villafrancas have
been emboldened by rising home prices to
list their homes and re-enter the market
themselves.
Rising home values have meant
more borrowers have emerged
from negative equity, giving
them the chance to break even
or make a proﬁt when selling.
San Diego County sales in the
$300,000 to $800,000 range,
generally the move-up category,
rose nearly 50 percent in July
compared with a year ago,
ﬁgures from real estate

Microsoft Chief Executive Officer Steve Ballmer,
who has struggled to adapt
the world’s largest software
maker to the shift away
from personal computers
and toward mobile devices,
will retire after more than a

Steve
Ballmer

decade at the helm.
Ballmer, 57, plans to step
down within 12 months,
Redmond,
Wash.-based
Microsoft said Friday. The
company’s lead independent director, John Thompson, will oversee the search
for his successor, heading a
committee that will also include Microsoft co-founder
Bill Gates. Investors applauded the move, sending
the shares up 7.3 percent
to close at $34.75 in New
York, for its biggest gain
since April 2009. The stock
has gained 30 percent this
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ny’s economy grew
0.5 percent in the
second quarter from
a year earlier, driven
by consumption and a
rebound in investment
as a recovery in the
17-nation euro area, its
biggest trading partner,
bolstered conﬁdence.
Capital investment rose
1.9 percent.
U-T NEWS SERVICES

RESTAURANTS
REPLACING
GINGHAM,
THE LINKERY

50%

2 eateries will focus
on families and beer
LORI WEISBERG • U-T

Amount that San Diego County
home sales rose in the
$300K to $800K range in July
compared with a year ago

In 2012, the company ranked No.
45 on the Inc. 500.
Making the list for the ﬁrst time
was Zurple, the highest-ranking of
the seven San Diego companies that
made the cut.
Zurple saw 7,112 percent growth in
sales over three years, posting revenue of $7.7 million last year.
Founded in 2009, the Carlsbadbased ﬁrm produces a platform for

Neighborhood-centric restaurants with a focus on craft
beer are headed to North
Park and La Mesa, where
they’ll replace the now-closed
The Linkery and Gingham
eateries that had been operated by high-proﬁle San Diego restaurateurs.
WaypointPublic,whichwill
be the new home for former
“Top Chef” ﬁnalist Amanda
Baumgarten, is conceived as
a casual, affordable North
Park venue that plans to offer
more than 300 bottled craft
beers, plus a 30-tap system
that will focus on West Coast
brews. The heavy emphasis
on beer comes from Brian
Jensen, one of three partners in the restaurant deal
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CRISTINA BYVIK • U-T ILLUSTRATION

WORLD
INVESTMENT RISES
IN GERMANY: Germa-

SEE QUALCOMM • C2

BALLMER
TO RETIRE
AS CEO AT
MICROSOFT

‘Grey’s Anatomy’ actor
Patrick Dempsey has
sued his partner in the
company that bought
Tully’s Coffee out of
bankruptcy, charging
the partner deceived
him by not fully ﬁnancing the deal and borrowing against Tully’s
assets instead.
JEEP CEILING FIRES
INVESTIGATED: U.S.

TODAY
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S.D. SOLAR COMPANY MAKES GROWTH LIST
Rankings reveal surge
in local software industry
KATHERINE POYTHRESS • U-T

Solar Alliance of America has
been named to Inc. magazine’s list
of America’s fastest-growing private
companies for the second year in a
row.
Solar Alliance, a residential solar

energy contracting company, was
ranked No. 49 on the Inc. 500 list
this year, after posting $17.3 million
in gross revenue for 2012.
The 2013 Inc. 500 list is ranked
according to percentage revenue
growth over the past three years,
with Solar Alliance’s revenue growing 5,337 percent. It also placed ﬁfth
on the magazine’s list of top energy
companies and ninth on its list of top
California companies.
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ACUTUS RAISES $28 MILLION IN VENTURE FUNDING
BRADLEY J. FIKES • U-T

Acutus Medical, a medical-device company based
in the Rancho Bernardo
area, has raised $28 million
in venture funding.
PrivatelyheldAcutusisdeveloping a minimally invasive
cardiac catheter to detect ir-

regular heart rhythms.
The round was led by OrbiMed Advisors along with
GE Ventures, both new investors. Existing investors
Index Ventures and Advent
Life Sciences also participated in the financing.
Acutus, which has 25 employees, said the ﬁnancing

will fund product development, clinical trials and
speed commercialization
of the cardiac catheter.
The device performs
electrical mapping of the
heart to detect areas producing abnormal rhythms,
including atrial ﬁbrillation.
Acutus says its mapping

technology is more efficient,
faster and more affordable
than those used in competing products.
On April 30, Acutus said
it had performed the ﬁrst
test of its device in a person. The test took place at
Sint-Jan Hospital in Bruges,
Belgium.

The company ﬁrst announced its funding on June
26, stating it had raised $21
million in the round. The ﬁnancing announced Tuesday
marks the round’s closing.
bradley.ﬁkes@utsandiego.com
(619) 293-1020
Twitter: @sandiegoscience

LIST • Software
developers account
for 5 of 7 S.D. ﬁrms
FROM C1

online marketing that is used by residential real estate professionals to help
them identify leads and the right time
to approach them. It also ranked third
on Inc.’s Top 100 Software Companies,
and No. 6 on the magazine’s list of top
California companies.
Five of the seven San Diego-area
ﬁrms that made this year’s Inc. 500 list
of fastest-growing private companies
nationwide are software developers,
representing a surge in the local tech
industry.
Among the six ﬁrms that slipped
off the most recent rankings, three
provided various advice and support
systems for entrepreneurs.
This was the most competitive crop
of companies in the list’s history, Inc.
magazine said in a news release. Firms
had to achieve at least 918.59 percent
sales growth between 2009 and 2012
to make the cut this year.
Here are the San Diego companies
on the 2013 list and their rankings:
33: Zurple, Carlsbad
49: Solar Alliance of America, San
Diego (2012: No. 45)
114: Oceanhouse Media, Encinitas
156: Extrabux.com, San Diego
186: Ad-Juster, Poway
246: Cardinal Point Captains, Carlsbad
323: Seamgem, San Diego
The aggregate revenue for all 500
companies is $14.1 billion, with a median three-year growth of 1,739 percent.
The businesses employ more than
52,100 people collectively and created
more than 44,912 jobs in the past three
years.
“Not all the companies in the Inc.
500 | 5000 are in glamorous industries,
but in their ﬁelds they are as famous as
household name companies simply by
virtue of being great at what they do,”
said Inc. magazine Editor Eric Schurenberg in a statement. “They are
the hidden champions of job growth
and innovation, the real muscle of the
American economy.”
katherine.poythress@utsandiego.com
(619) 293-2517 • Twitter: ktpoy

“It’s not growing at the
rate of the rest of their
businesses, and it’s not as
proﬁtable,” Driscoll said.
“So it makes a lot of sense
for them to sell it.”
While Omnitracs is a
small piece of the larger
Qualcomm, it is the market leader in ﬂeet tracking
worldwide, especially for
large, long-haul trucking
operators, Driscoll said.
In the early years, Omnitracs used satellites to track
trucks on the road. Today,
most of the tracking is done
using ground-based cellular
technology. Omnitracs not
only pinpoints location but
also provides 16 other monitoring applications via an
onboard computer aimed at
improving ﬂeet operations.
A Qualcomm spokeswoman said all employees

BIOTECH

Sophiris Bio
completes its IPO
Sophiris Bio, a Canadian
urology company with its
operational headquarters in
La Jolla, said Friday it has
completed its initial public
offering of U.S. stock.
The company is developing a treatment for benign
prostate hyperplasia, or
enlarged prostate. It raised
$65 million by selling 13 million shares at $5 apiece; it
changed the offering price
after earlier trying to sell 5
million shares at $13 each.
Shares began trading under the ticker SPHS on Nasdaq Aug. 16, closing at $4.15,
or 17 percent lower than the
IPO price. The stock closed
Friday at $4.62, down 15
cents for the day.
Sophiris has granted the
underwriters a 30-day overallotment option to buy up
to 1.95 million additional
shares at $5 per share.
BRADLEY J. FIKES • U-T

Dallmann Fine Chocolate Boutique is opening its second shop at The Headquarters, a historic
retail center at the entrance of San Diego’s Seaport District. DALLMANN CONFECTIONS

CHOCOLATE SHOP, CHEESE SHOP
COMING TO THE HEADQUARTERS
KATHERINE POYTHRESS • U-T

A cheese shop and a chocolate shop will be joining several
restaurants as the first tenants
at The Headquarters at Seaport
District.
Venissimo Cheese and Dallmann
Fine Chocolate Boutique announced
this week that they have signed leases in the iconic former San Diego Police Department headquarters, set
to open Nov. 17 as a new waterfront
retail destination.
The Headquarters, at the junction of Harbor, Kettner and Paciﬁc
Coast Highway, is anchored by
several restaurants, including celebrity-chef collaboration Pizzeria
Mozza, Puesto from La Jolla, and
Eddie V’s.
The latest retailers to sign leases will serve visitors who aren’t in
a sit-and-dine mood.

This will be the second retail
shop for Dallmann, an El Cajonbased confection company with
Austrian roots that specializes in
artisan chocolates. Isabella Knack, a
third-generation chocolatier whose
grandfather started a pastry shop
in Austria, launched the company
in 2006. She opened her ﬁrst storefront in Del Mar, with the vision to
create small boutiques in high-end,
upscale areas.
Knack said she has been looking
to expand downtown.
The location, with the potential
traffic that the mall will generate,
was a no-brainer, she said.
“It’s pretty cool, because it’s
right at the center point of the
whole mall, under what used to be
a watchtower,” she said, describing the spiral staircase that will be
inside her shop. “I love that they’ve
tried to keep some of the elements

of that place alive.”
Dallmann’s products, which
will be displayed in glass cases
throughout the 340-square-foot
space, will include boxes containing beer and chocolate, or wine
and chocolate, with between 10
and 15 themes.
Venissimo Cheese, a San Diego company with three shops
throughout the county and one
in Long Beach, is relocating its
current East Village shop to The
Headquarters.
The new store will offer Academy of Cheese classes and local
delivery, along with Europeanstyle sandwiches, picnic packs
and more. It will also feature an
element of cheese-making, Freize
said, with details to come later.
katherine.poythress@utsandiego.com
(619) 293-2517 • Twitter: ktpoy

QUALCOMM • Vehicle-tracking market is hotly competitive
FROM C1
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in the Omnitracs business
unit, as well as employees
dedicated to supporting
the Omnitracs business,
will move to Vista Equity
once the deal is complete.
She said the company does
not break out employment
for speciﬁc divisions.
“Vista’s long-term investment focus and experience
helping software, data and
technology-enabled businesses drive growth ... is a
great ﬁt for the Omnitracs
business and management
team,” Derek Aberle, a
Qualcomm executive vice
president, said in a statement.
The acquisition includes
all of Omnitracs operations in the United States,
Canada and Latin America.
The company’s Sylectus
and FleetRisk Advisors
businesses, which were

acquired by Omnitracs in
2011, also are part of the
deal. Omnitracs Europe is
excluded.
Vista Equity, with offices
in Austin, San Francisco
and Chicago, aims to expand Omnitracs’ product
offerings. Vista Equity has
$7 billion under management. Earlier this year, it
bought San Diego Internet
security and Web ﬁltering
software ﬁrm Websense for
$910 million.
“We are long-term investors in enterprise software,
data and technology-enabled businesses that are
committed to being leaders in their ﬁelds,” Robert
Smith, Vista’s chief executive and founder, said
in a statement. “We are
impressed with the compelling value proposition
Omnitracs’ products and

services offer their customers. We look forward
to working with them and
helping them to reach their
full potential.”
The
vehicle-tracking
market is hotly competitive
and saturated for the big-

Driscoll said the ﬁrm could
look to make additional acquisitions in the ﬂeet-tracking industry — either by
purchasing a ﬁrm overseas
or picking up a U.S. company focused on the local commercial vehicle market.

“It (Omnitracs) was a real cash
cow for them over the years.”
Clem Driscoll • president of C.J. Driscoll & Associates

gest trucking companies,
industry analysts say. The
fastest growing part of the
market is tracking systems
for regional and local commercial vehicles. With its
feature-packed
system,
Omnitracs has struggled to
gain a foothold in the local/
regional ﬂeet market.
While he doesn’t know
Vista Equity’s strategy,

Qualcomm expects the
deal to be completed this
winter, pending regulatory
approval. Barclays Capital
served as ﬁnancial adviser
to Qualcomm.
Qualcomm’s shares ended
Friday up 2 cents at $67.15
on the Nasdaq.
mike.freeman@utsandiego.com
(760) 752-6751

DOW LOGS
THIRD WEEK
OF LOSSES
MARKETWATCH

U.S. stocks closed higher
Friday, shaking off losses
following disappointing data
on new-home sales, but a big
boost from Microsoft’s CEO
news failed to raise the Dow
industrials for the week.
The Dow Jones industrial
average rose 46.77 points, or
0.3 percent Friday, to close
at 15,010.51. But the index
declined for a third consecutive week, its longest
weekly losing streak since
Nov. 16.
Blue chips had plenty
of support from surging
shares of Microsoft, the
best performer on the Dow
following news that CEO
Steve Ballmer will retire
within 12 months.
Both the Standard &
Poor’s 500 index and the
Nasdaq composite index,
however, snapped their twoweek losing streaks. The
S&P 500 rose 6.54 points,
or 0.4 percent, to close at
1,663.50 and log a 0.5 percent rise on the week. The
Nasdaq composite advanced
19.08 points, or 0.5 percent,
to close at 3,657.79, for a
weekly gain of 1.5 percent.
As investors digested the
disappointing housing data,
stocks started clawing their
way back into positive territory, likely treating the poor
numbers as an argument
for delaying tapering of the
Federal Reserve’s asset purchases.
Three Fed regional bank
presidents, who spoke Friday from a monetary policy conference in Jackson
Hole, Wyo., differed over
the timing for reducing the
bond buying
Investors also were taking in upbeat German and
U.K. GDP data, as well as
Nasdaq OMX Group’s CEO
saying he’s dedicated to improving the exchange’s performance after Thursday’s
three-hour trading halt.
Nasdaq CEO Robert Greifeld on Friday said the exchange was “deeply disappointed” with the outage.

RESTAURANTS • Waypoint to have area for kids; Bo Beau will have playground
FROM C1

and owner of the Bottlecraft
beer shops in Little Italy and
North Park.
Until last month, the space
at30thStreetandNorthPark
Way was The Linkery, operated by Jay Porter for eight
years. When he announced
the restaurant’s closure,
Porter, who also operated
the now-shuttered El Take It
Easy in North Park, revealed
little about why he was leaving, saying only “it’s time for
us to move on.”
John Pani, one of the coowners of Waypoint, said he
believes that a more affordably priced menu than what
had been offered at The Linkery, in combination with an
extensive beer selection, will
help boost the restaurant’s
chances of succeeding ﬁnancially.
“Brian and I had been
working for a couple years to

An artist’s rendering shows Waypoint Public, a new restaurant and beer bar
planned to open in the former The Linkery space in North Park. WAYPOINT PUBLIC
ﬁnd a good restaurant location where we could do something neighborhood-focused
with casual food and beer
bar, and six months ago, we
were able to work out a deal
to purchase Jay’s position
(where the Linkery was),”
said Pani, who owns a small
hotel in Little Italy and pre-

viously had worked with JMI
Realty developing local hotel
and restaurant concepts.
The partners, he noted,
plan to invest about $600,000
in the restaurant makeover.
He expects it to open in early
October.
Waypoint will also aim for
a family-friendly vibe, carv-

ing out a space that will be
outﬁtted with astroturf and
bean bag chairs for kids, Pani
said. Creating strong appeal
for families is also a primary
goal for the Cohn Restaurant
Group’s new Bo Beau Kitchen
+ Garden, which will replace
the Brian Malarkey eatery
that had been the short-lived

Gingham in La Mesa.
Philippe Beltran, who
helped design the restaurant group’s Bo Beau in
Ocean Beach, will oversee
the reinvention of Gingham
as a similar Mediterraneanstyle bistro but not an exact
duplication. The large patio,
said Beltran, will have dual
designs, with one side more
oriented to local “foodies”
out for a romantic dinner,
and the other side outﬁtted
with large picnic tables and a
playground for families with
young children.
The bi-level dining room
inside seat 70 to 90, while the
outdoor area is large enough
to accommodate as many
as 100, Beltran said. Plans
also call for a larger bar area
where 24 craft beers will be
served.
The Cohn group is already
hiring for the restaurant,
which is expected to open

the last weekend of September. The menu for the new
Bo Beau hasn’t been ﬁnalized yet.
At Waypoint, Baumgarten said her focus will be on
California cuisine, but the
preparation will be globally
inspired. That’s evident in
some of the dishes she’s already conceived: salt cod croquettes with Sicilian-style caponata, and Salvadoran-style
pupusas with oyster, bacon
and jalapeño apple slaw.
Baumgarten said she
won’t miss the more reﬁned
dishes she prepared at Herringbone, where she had
worked until June, when she
parted ways with the owners,
Malarkey and partner James
Brennan.
“When I left Herringbone,
I was looking to do an eclectic
neighborhood bistro with an
emphasis on California cuisine,” she said.

